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GROSS DOMESTIC PRODUCT (GDP) MAIN MACROECONOMIC INDICATORS

GDP 2022 GDP gI‘OWth 2023 Indicator 2017 2018 2019 2020 2021 2022 2023* 2024* 2025* 2026*
A
0 Nominal GDP growth, % 6,4 8 5,2 -1,3 11,1 16,2 11,7 5,5 5,7 5,5
3 9 0 6 3 m ln € 0 - 0 /0 Real GDP growth, % 3,3 4 2,6 -2,3 4,3 2,8 0 2 2,9 2,8
CSB, 21.04.2023. MoF forecast, February 2023 GDP deflator, % change 2,9 3,9 2,6 1 6,5 13,1 11,7 3,4 2,7 2,1
Consumer price index, 2,9 2,5 2,8 0,2 3,3 17,3 10 2,2 2,5 2,5
GDP growth, YoY% % change
66 Average monthly gross wage, EUR 926 1004 1076 1143 1277 1373 1490 1587 1666 1732
: 40 45 : - nominal growth, % 7,8 8,4 7,2 0,2 11,7 7,5 8,5 0,5 5 4
. . I . e 12 08 real growth, % 4,7 5,7 4,2 6 8,2 -8,4 -1,4 4,2 2,4 1,5
0 ! m — = — I — Number of persons employed, 895 909 910 893 864 886 886 884 882 877
15 -0.3 1,1 thsd
-5 growth, % 0,2 1,6 0,1 -1,9 -3,2 2,6 0 -0,2 -0,3 -0,6
Unemployment rate, % 8,7 74 6,3 8,1 7,6 6,9 7,1 6,8 6,4 6,4
-10
| 1o e | 1o e | 1o e | Source: CSB (21.04.2023), *forecasts of the Ministry of Finance of the Republic of Latvia (February 2023)
. . " .
GDP growth by sectoral breakdown
(2023 1st Q/2022 1st Q) Retail trade growth, YoY% Manufacturing output, YoY%
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: : ESI Sector Confidence Index in Latvia Construction output at constant prices, thsd €
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® Europe ®Latvia ®Services ® Consumers ®Industry Construction Trade ® Construction of buildings ®Civil engineering ® Specialised construction activities
Source: European Commission Source: CSB, European Commission
Inflation Producer price rise Registered Labour force survey § Private sector Public sector
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15.1% 3%
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® Unemployment (Labour force survey) ® Unemployment (registered) ® Private sector ®Public sector
®Food ®Energy @ Other goods and services ® Consumer prices Source: CSB, State Employment Agency
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Prices, YoY% FOREIGN TRADE
40
Foreign trade (goods), mln € Foreign trade (services), min €
30 2 500
600
20 2 000
400
10 1500
OCQLL'—c—ch_*-’>UCQLL'—c—cnc)_4—'>u«:nLL CJJ*“>s<:—cm£3_*-‘>ucﬂhh>~C—mo_*-'>UCQL200C:Q¥¥>~<:—ow:l4-'>Uc:Q¥L>\c:—cmg3_4—'>u<:;3L
8923232380288 ¢832232802488¢2322 TP 28028[8L223=280248=es SP2IE3°28028883223°28528[8¢83
2021 2022 2023 2021 2022 2023 2021 2022 2023
® Consumer prices ®Producer prices ® Construction costs ® Export ® Import ® Export ® Import

Source: CSB Source: CSB; Bank of Latvia




GENERAL GOVERNMENT BUDGET

General government budget balance, % of GDP General government debt, % of GDP
General government budget balance
00 [ n
2023 84381,9 298 90,0 880 .
g0 e 19 ot ™ G23......83.4
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Forecast of MoF, March 2023 4
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General government debt 2023 . ) .
v 42,0 4356
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Forecast of State Treasury, March 2023 oLatvia @ EU 27 o Latvia o FL 27

Source: Eurostat, AMECO Spring Forecast 2023, "Stability Programme of Latvia 2023-2026".

GENERAL GOVERNMENT BUDGET IN JANUARY-APRIL 2023
ON CASH BASIS

General government budget balance, min € General Execution, YoY, min € YoY% General government Execution, YoY, min € YoY%
B U ;657-2 . gmb/erdnment min € R budget min €
’ - r 1 Lo get Revenue

, -148 . .

e 172 Revenue 4 977,5 4443  9,8%  Taxrevenue BEEES0 = 4235 12,0%
-500 -406 ;
o Expenditure 5 149,2 5334 11,6% Non tax revenue I 233,4 2,6 -1,1%
-658
v v v v Balance 1717 892 Self-earned revenue I 168,8 123  7,9%
® State Basic b. ®State Special b. @ Local gov. b. ®Derived p.p.b. ®General gov. b. Foreign ﬁnanCial aSSiStance . 61 117 1 110 118%
General government budget tax revenue  gypenditure

?egzll?olzez.?:i;?ment budget tax revenue, min €} 1oy type EXECUtiO“: min € YoY, min € YoY%  Remuneration - 992,0 . 127,8 14,8%
I e 55 Ccodsanaseices W e[ 962 180%
- | | | Interest payments I 84,8 I 20,2 31,3%
ssc NIRED || 943 80% Pay 8] 2 313%
N o @ 606 445 609 Subsidiesand grants | 13462 | 1721 147%
- exase [ 372,2 | 141 399 Socialsupport B 16762 | 659 41%
| | ) 110
- CIT . 160.0 I 412 347% Paymentsto EU budget 119,2 14,9 -11,1%
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Caplta| expenditure 278,1 . 7'],2 34,4%

Source: Treasury. General government budget tax revenue in January-February 2023 including revenue in the single tax account -123.2 mln € and not included SSC revenues in 2ng pension tier 120.2 min €.

STATE BASIC BUDGET STATE SPECIAL BUDGET LOCAL GOVERNMENT BUDGET

State Basic Execution, YoY min€ YooY, % State Special Execution, YoY, min € YoY, % Local Government Execution, YoY, mlin € YoY, %
Budget min € Budget min € Budget min €

A A A

Revenue 2 940,7 311,6 11,9% Revenue 1 340,4 81,9 6,5% Revenue 1087,2 80,1 8,0%
Expenditure 3 135,2 99,6 3,3% Expenditure 1399,6 228,7 19,5% Expenditure 10431 200,6 23,8%
Balance -194,5 211,9 Balance -59,1 -146,8 Balance 44 2 -120,5

Major changes in min € and % against respective period Major changes in min € and % against respective | Major changes in min € and % against respective period
year before period year before year before

300 8’3% ............ 6,5% ............ 1 5,6% ................................. 21,6% ..........
200 1707 _4816% ................................

Remuneration Goods and Subsidies and Social Capital Old age Disability Unemployment Sickness Remuneration Goods and Social support Capital
services grants support expenditure pensions pensions benefits benefits services expenditure

YoY - changes in mln euro against respective period year before; YoY% - changes in per cent against respective period year before

CRISIS SUPPORT MEASURES EUROPEAN UNION FUNDS

Total support and impact on general government budget balance, min € Investments of EU funds, min €
and % of GDP
350 336,7
Measure 2020 2021 2022 2023 2023p
300
Covid-19 1281,7 23151 9659 12 1008 . s g
Energy 19 6035 3450 6216 . |
Ukraine 81,0 148 1020 oS0 156,8
Total support measures 1281,7 23170 16504 360,9 824.,4 00 723 8
% of GDP 4,2 6,9 4,2 0.8 1,9 168,0 153,2
50
Impact on budget balance -960,8 -2104,7 -1481,0 -360,9 -856,3
0
(% of GDP) -3,2 -0,3 -3,8 -0,8 -2,0 -V -V -V -V
2020 2021 2022 2023
® EU funds 2014-2020 ®EU funds 2021-2027 ® RRF
Source: Plan according to the government decisions till May 16th,2023. Execution according to data Source: State Treasury. Investments of EU funds, included co-financing from general government
from the State Treasury, State Revenue Service, ALTUM, etc. till April 30st, 2023. budget.

EU funds - funds for implementation of Cohesion policy (European Regional Development Fund
(ERDF), European Social Fund (ESF) and Cohesion Fund (CF). RRF- Recovery and Resilience Facility plan.



