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GROSS DOMESTIC PRODUCT (GDP) MAIN MACROECONOMIC INDICATORS

GDP 2022 GDP gI‘OWth 2023 Indicator 2017 2018 2019 2020 2021 2022  2023* 2024* 2025 2026*
A
3 9 0 6 3 l € »] 0 0/ Nominal GDP growth, % 6,4 8 52 -1,3 11,1 16,2 11 55 6,2 58
mtn g 0 Real GDP growth, % 3,3 4 2,6 -2,3 4,3 2,8 1 2,5 2,9 2,9
CSB, 21.04.2023. MoF forecast, June 2023 GDP deflator, % change 2,9 3,9 2,6 1 6,5 13,1 9,9 2,9 3,2 2,8
Consumer price index, 2,9 2,6 2,8 0,2 3,3 17,3 10 2,2 2,5 2,3
GDP growth, YoY% % change
Average monthly gross wage, EUR 926 1004 1076 1143 1277 1373 1524 1638 1720 1806
: 40 4,5 nominal growth, % 7,8 8,4 7,2 0,2 11,7 7,5 11 7,5 5 5
I . 0 1 8 real growth, % 4,7 57 4,2 6 8,2 -84 0,9 5,2 2,4 2,6
S m=s _ Number of persons employed, 894 909 910 893 864 886 887 887 884 879
_1 5 '03 - 0,9 thsd
-5 growth, % 0,2 1,6 0,1 -1,9 -3,2 2,6 0,1 0 -0,3 -0,6
e Unemployment rate, % 8,7 74 6,3 8,1 7,6 6,9 6,5 6,6 6,4 6,4
-10 —
| T T R T ‘ Source: CSB (21.04.2023), *forecasts of the Ministry of Finance of the Republic of Latvia (June 2023)
2020 2021 2022 2023 | N D U STRI ES
GDP growth by sectoral breakdown
(2023 1st Q/2022 1st Q) Retail trade growth, YoY% Manufacturing output, YoY%
Value added Bo7 20 20
Agriculture 2418 15
Industrial production 30N 10
Construction B 0
Transportation and storage 47 TR 5 III II II
Trade and accomodation -7.0 [ 0 ..I I- . l_ -I
Financial services and real estate s 20 l- II.I
IT and communication services I E
Other services 5,0 CO552ES ofg 29 cos552>cS ag2glcess2s -
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-5 0 5 10 15 9808539258305 8085390830508a%
2021 2022 2023 fPs<s323°2802838s<=s2~280208¢s<s
Source: Central Statistical Bureau(CSB); comparable prices; GDP 2nd Food ®Non-food ®Fuel 2021 2022 2023
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® Europe ®Latvia ®Services ® Consumers ®Industry Construction Trade ® Construction of buildings ®Civil engineering OSpeC|aI|sed construction activities
Source: European Commission Source: CSB, European Commission
Inflation Producer price rise Registered Labour force survey § Private sector Public sector
7.9% 0.4%
June 2023 June 2023 June 2023 June 2023 1Q 2023 1Q 2023 1Q 2023
Consumer prices,YoY% Unemployment rate, % Average monthly gross wage, €
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® Unemployment (Labour force survey) ® Unemployment (registered) ® Private sector ®Public sector
®Food ®Energy © Other goods and services ® Consumer prices Source: CSB, State Employment Agency
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® Consumer prices ®Producer prices ® Construction costs ® Export ® Import ® Export ® Import

Source: CSB Source: CSB; Bank of Latvia




GENERAL GOVERNMENT BUDGET

General government budget balance General government budget balance, % of GDP General government debt, % of GDP

90 L e
2023 8438 19 298 90,0 88 0 853 ...............
80 e LD R 33,4
-4.0% of GDP oo
Forecast of MoF, March 2023 _
40 90
General government debt 2023 . ) -
43,6
et 40 103 38,9 37,0 365/4210 0.7
39.6% of GDP 8 7)1 ’ ’ 39,6
2016 2017 2018 2019 2020 2021 2022 2023 2016 2017 2018 2019 2020 2021 2022 2023
Forecast of State Treasury, March 2023 , ,
®|atvia ®EU 27 ®| atvia ®EU 27

Source: Eurostat, AMECO Spring Forecast 2023, "Stability Programme of Latvia 2023-2026".

GENERAL GOVERNMENT BUDGET IN JANUARY-JUNE 2023

ON CASH BASIS

General government budget balance, min € General Execution. YoV min € YoV % General government Execution, YoY min € YoY%
I I I o
500 - 679 government mln € budget min € v
, Iim_ L B N N e R budget Revenue
= B Y " |
500 131 I:27 138 Revenue 76840 8991 133% 'axrevenue 50348 | 5166 114%
Expenditure 7821,8 8098 115% | ontaxrevenue 4255 [l 1010 311%
~ :..' ....... d F . f . | . N
1000 y y y 3\5/? . y Balance 1377 89 3 oreign financial assistance 709,8 I 68,1 10,6%
2018 2019 2020 2021 2022 2023 Self-earned revenue 209,2 I 194 10,2%
® State Basic b. ® State Special b. @ Local gov. b. ® Derived p.p.b. ®General gov. b. General government budget tax revenue EXpenditure
' . .
General government budget tax revenue, min € Tax type Execution, min € YoY, min € YoY,% Remuneration 12821 1557 138%
Year ©2020 ©2021 ©2022 ©2023 hd - Subsidies and grants 1 635,2 . 151,3 10,2%
- 0 i
1000 >5C 12222 4 7’90/0 Goods and services 780,4 l 954 13,9%
900 VAT o | 19,7% Capital expenditure 359,8 l 93,5 35,1%
0 |
. PIT 1092, |. 783 7,7 f) Social support 20535 [ 930 47%
700 EXCISE °72,3 - 25,4 4’60/0 Interest payments 153,2 I 30,7 25,1%
600 It 3318 1193 56.2% Payments to EU budget 147,3 -20,8 -12,4%

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Source: Treasury.
General government budget tax revenue in January-June 2023 including revenue in the single tax account -151.5 miIn € and not included SSC revenues in 2nd pension tier 371.1 min €.

STATE BASIC BUDGET STATE SPECIAL BUDGET LOCAL GOVERNMENT BUDGET

State Basic Execution, YoY min € YoY % State Special Execution, YoY, mln € YoY, % Local Government Execution, YoY, min € YoY, %
Budget min € Budget min € Budget min €

A VN

Revenue 4 546,2 652,8 16,8% Revenue 2 057,6 133,3 6,9%
Expenditure 47828 269,3 6,0% Expenditure 2 038,7 319,5 18,6%
Balance -236,6 383,5 | Balance 18,9 -186,1

A

Revenue 1 758,4 183,9 11,7%
Expenditure 1 686,8 265, 18,6%
Balance 71,6 -81,2

Major changes in min € and % against respective period Major changes in min € and % against respective
year before period year before

Major changes in min € and % against respective
period year before

Remuneration Goods and Subsidies and Social Capital Old age Disability Unemployment N4 GESS
services grants support expenditure pensions pensions benefits benefits

Remuneration Goods and Social support Capital
services expenditure

YoY - changes in mln euro against respective period year before; YoY% - changes in per cent against respective period year before

CRISIS SUPPORT MEASURES EUROPEAN UNION FUNDS

Total support and impact on general government budget balance, min € Investments of EU funds, min €
and % of GDP
500 483,8
Measure 2020 2021 2022 2023 2023p
400
Covid-19 1281,7 23151 965,9 27,3 100,8
Energy 1,9 6035 4174 6216 300 o e
Ukraine 81,0 34,3 102,0 ’ 226,8
200
Total support measures 1281,7 2317,0 16504 478,9 8244
% of GDP 4,2 6,9 4,2 1,1 1,9 100 255 220,8
Impact on budget balance -960,8 -2104,7 -1481,0 -4849  -856,3
0
(% of GDP) -3,2 -0,3 -3,8 -1,1 -2,0 Vi Vi Vi Vi
2020 2021 2022 2023
® EU funds 2014-2020 ®EU funds 2021-2027 ® RRF
Source: Plan according to the government decisions till July 13th,2023. Execution according to data Source: State Treasury. Investments of EU funds, included co-financing from general government
from the State Treasury, State Revenue Service, ALTUM, etc. till June 30th, 2023. budget.

EU funds - funds for implementation of Cohesion policy (European Regional Development Fund
(ERDF), European Social Fund (ESF) and Cohesion Fund (CF). RRF- Recovery and Resilience Facility plan.



