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GROSS DOMESTIC PRODUCT (GDP) MAIN MACROECONOMIC INDICATORS

GDP 2022 GDP gI‘OWth 2023 Indicator 2017 2018 2019 2020 2021 2022  2023* 2024* 2025* 2026*
A
3 9 0 6 3 l € »] 0 0/ Nominal GDP growth, % 6,4 8 52 -1,3 11,1 16,2 11 55 6,2 58
mtn g 0 Real GDP growth, % 3,3 4 2,6 -2,3 4,3 2,8 1 2,5 2,9 2,9
CSB, 21.04.2023. MoF forecast, June 2023 GDP deflator, % change 2,9 3,9 2,6 1 6,5 13,1 9,9 2,9 3,2 2,8
Consumer price index, 2,9 2,6 2,8 0,2 3,3 17,3 10 2,2 2,5 2,3
GDP growth, YoY% % change
66 Average monthly gross wage, EUR 926 1004 1076 1143 1277 1373 1524 1638 1720 1806
: 20 45 B e nominal growth, % 7.8 8,4 7,2 6,2 11,7 7,5 11 7,5 5 5
. . I . e 12 08 real growth, % 4,7 5,7 4,2 6 8,2 -8,4 0,9 5,2 2,4 2,6
S — me W mmm ___ Number of persons employed, 894 909 910 893 864 886 887 887 884 879
15 -0,3 1,1 -0,5 thsd
-5 growth, % 0,2 1,6 0,1 -1,9 -3,2 2,6 0,1 0 -0,3 -0,6
e Unemployment rate, % 8,7 74 6,3 8,1 7,6 6,9 6,5 6,6 6,4 6,4
-10 -
| T T R T Source: CSB (21.04.2023), *forecasts of the Ministry of Finance of the Republic of Latvia (June 2023)
2020 2021 2022 2023 ‘ | N D U STRI ES
GDP growth by sectoral breakdown
(2023 1st half/2022 1st half) Retail trade growth, YoY% Manufacturing output, YoY%
Value added o3 20 20
Agriculture -4 ¢ [N 15
Industrial production -56 10
Construction 0
Transportation and storage -4,8 _ > III II II
Trade and accomodation -3,8 - 0 ..I I- l l_ -I
Financial services and real estate - KN 20 l. II.I I
IT and communication services - KRR E
Other services s cossrcsootzylcossrcsoagzgcassnes
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Source: Central Statistical Bureau(CSB); comparable prices Food ® Non-food ®Fuel 2021 2022 2023

Economic confidence

ESI Sector Confidence Index in Latvia Construction output at constant prices, thsd €
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Source: European Commission

INFLATION

Inflation Producer price rise

6.4%

July 2023

-2.5%

July 2023

Consumer prices,YoY%

Source: CSB, European Commission

Registered

July 2023

Unemployment rate, %

July 2023

UNEMPLOYMENT WAGE

Labour force survey

Private sector Public sector

2Q 2023

2Q 2023 2Q 2023

Average monthly gross wage, €
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2021 2022 2023 ® Unemployment (Labour force survey) ® Unemployment (registered) ® Private sector ®Public sector
®Food ®Energy @ Other goods and services ® Consumer prices Source: CSB, State Employment Agency
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GENERAL GOVERNMENT BUDGET

General government budget balance
2023

-2.7% of GDP

Forecast of MoF, August 2023

General government debt 2023

39.7% of GDP ;

2016
Forecast of State Treasury, August 2023

General government budget balance, % of GDP

General government debt, % of GDP
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Source: Eurostat, AMECO Spring Forecast 2023, Informative report "On forecasts of macroeconomic indicators, revenues and general government budget balance in 2024, 2025 and 2026".

GENERAL GOVERNMENT BUDGET IN JANUARY-JULY 2023

ON CASH BASIS

General government budget balance, min €

General government

Execution, YoY min € YoY%

General Execution, YoY, mln € YoY,%
M - budget min €
500 678 c97 government mln € v
B budget Revenue

0 - e - P .
‘ Revenue 01438 11414 143% |oxrevenue 71667 | 7321 11.4%
-500 ' ' ' . . . | 5
] Expenditure 9 0555 0549 11.8% Foreign financial assistance 943,1 = 2024 27,3%
1000 873 Non tax revenue 7493 163,5 27,9%
-VII -VII -VII |-\Z|| -Vl -VII Balance 38,2 186,5 j -
2018 2019 2020 2021 2022 2023 Self-earned revenue 283,71 I 434 18,1%

® State Basic b. ® State Special b. @ Local gov. b. ® Derived p.p.b. ®General gov. b. General government budget tax revenue Expenditure |
! - Social t 28012 | 2506 9,8%
General government budget tax revenue, min € Tax type Execution, min € YoY, mln € YoY,%  >0cial suppor e | : /870
Year ©2020 2021 2022 €2023 h - Remuneration 19770 - 250,2 14,5%

0 ;
5SC 23153 956 9.2% ¢ e and grants 2187,7 | 1926 97%

1000 VAT 22700 3251 16,7% . . |
900 ! - ’ Capital expenditure 5914 l 133,8 29,2%

0 |
800 a 1 346]0' 1.2 9.0% Goods and services 1 086,2 I 117,17 12,1%

0 |
700 EXCISE 6734 - 28,6 4’40/0 Interest payments 159,8 I 28,8 22,0%
500 CIT 368,0/ 127,6°53.1% Payments to EU budget 208,8 -26,7 -11,3%

Jul

Jan Oct

Feb Mar Apr May Jun Aug Sep Nov Dec

Source: Treasury.
General government budget tax revenue in January-July 2023 including revenue in the single tax account -157.9 min € and not included SSC revenues in 2nd pension tier 437.9 min €.

STATE BASIC BUDGET STATE SPECIAL BUDGET LOCAL GOVERNMENT BUDGET

YoY, mln € State Special Local Government Execution, YoY, min €
Budget Budget min €

Execution, YoY, min €
min €

Execution,
min €

State Basic
Budget

YoY, %

A VN

A

2 433,2
2 332,7
100,5

5417,7 Revenue
55579

-140,2

138,2
364,6
-226,4

Revenue 810,4

298,5

512,0

Major changes in min € and % against respective period
year before

17,6%
5,7%

Revenue 2 059,5
19720

87,6

208,4
300,6
-92,2

Expenditure Expenditure

Expenditure

Balance Balance

Balance

Major changes in min € and % against respective
period year before

Major changes in min € and % against respective
period year before

Social
support

Remuneration Goods and Subsidies and
services grants

Capital
expenditure

Old age
pensions

Disability
pensions

Goods and
services

Sickness Remuneration

benefits

Unemployment
benefits

Social support Capital

expenditure

YoY - changes in mln euro against respective period year before; YoY% - changes in per cent against respective period year before

CRISIS SUPPORT MEASURES

Total support and impact on general government budget balance, min €
and % of GDP

EUROPEAN UNION FUNDS

Investments of EU funds, min €

o0 551,4
Measure 2020 2021 2022 2023 2023p :
500 115,0
Covid-19 1281,7  2315,1 965,9 27,3 100,8
400 3634
Energy 1,9 603,5 417,4 621,6 588
Ukraine 81,0 343 1020 | 2001
Total support measures 1281,7 23170 16504 4789 824,4 200 3634 425,3
% of GDP 4.2 6,9 4.2 1,1 19 .o 26,2 257,8
Impact on budget balance -960,8 -2104,7 -1481,0 -4849  -856,3
(% of GDP) 32 63 38 11 20 - - - -
2020 2021 2022 2023

® EU funds 2014-2020 ®EU funds 2021-2027 ® RRF

Source: Plan according to the government decisions till July 13th,2023. Execution according to data
from the State Treasury, State Revenue Service, ALTUM, etc. till June 30th, 2023.

Source: State Treasury. Investments of EU funds, included co-financing from general government
budget.

EU funds - funds for implementation of Cohesion policy (European Regional Development Fund
(ERDF), European Social Fund (ESF) and Cohesion Fund (CF). RRF- Recovery and Resilience Facility plan.



