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GROSS DOMESTIC PRODUCT (GDP) MAIN MACROECONOMIC INDICATORS

GDP 2023 GDP gI‘OWth 2024 Indicator 2019 2020 2021 2022 2023 2024* 2025* 2026* 2027* 2028*
A
40 3 1 0 l € 1 40/ Nominal GDP growth, % 4,9 -1,5 10,8 15,1 5 4,1 6 53 5,1 5,1
min ,&70 Real GDP growth, % 0,6 35 6,7 3 0,3 1,4 2.9 25 23 23
CSB, 29.02.2024. MoF forecast, February 2024 GDP deflator, % change 4,3 2,1 3,8 11,8 5,3 2,7 3 2,7 2,7 2,7
Consumer price index, 2,8 0,2 3,3 17,3 8,9 1,6 2,5 2,5 2,5 2,5
GDP growth, YoY% % change
0 Average monthly gross wage, EUR 1076 1143 1277 1373 1537 1650 1757 1863 1956 2054
/3 g5 7.1 nominal growth, % 7.2 6,2 11,7 7,5 11,9 7.5 6,5 6 5 5
5 4,0 real growth, % 4,2 6 8,2 -8,4 2,6 5,8 3,9 3,4 2,4 2,4
07 | EERENY 01 | Number of persons employed, 910 893 864 886 888 888 888 885 883 880
0 I - I _— = B = thSd
-13 -0,7 -0,9 -0,6
c ' 2,7 growth, % 0,1 -1,9 -3,2 2,6 0,2 0 0 -0,3 -0,3 -0,3
Unemployment rate, % 6,3 8,1 7,6 6,9 6,4 6,4 6 6 5,5 4,9
-10 92
‘ o om ovl e o m vt e o m Wl o m Source: CSB (29.02.2024), *forecasts of the Ministry of Finance of the Republic of Latvia (February 2024)
2020 2021 2022 2023 I N D U STRI ES
GDP growth by sectoral breakdown
2023/2022 Retail trade growth, YoY% Manufacturing output, YoY%
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® Europe ® Latvia 2022 2023 2024 ‘ 2021 2022 2023
® Services ® Consumers @ Industry ® Construction ® Trade ® Construction of buildings ® Civil engineering ® Specialised construction activities

Source: European Commission; Central Statistical Bureau(CSB);

comparable prices

Source: CSB, European Commission

INFLATION UNEMPLOYMENT WAGE

Inflation Producer price rise Registered Labour force Private sector Public sector Total
unemployment survey

0 9% -8.1% 1 586€ 1 669€ 1 610€

5.7% 7.1% (+10.1% YoY)| (+15.0% YoY)| (+11.6% YoY)

January 2023 January 2023
January 2023 January 2023 4Q 2023 4Q 2023 4Q 2023
' o
Consumer prices,YoY% Unemployment rate, % Average monthly gross wage, €
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2021 2022 2023 ® Unemployment (Labour force survey) ® Unemployment (registered) ® Private sector ®Public sector
® Food ® Energy ®Other goods and services ® Consumer prices Source: CSB, State Employment Agency
Prices, YoY%
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® Consumer prices ® Producer prices ® Construction costs ® Export ® Import ® Export ® Import

Source: CSB ||



GENERAL GOVERNMENT BUDGET

General government budget balance

General government budget balance, % of GDP

General government debt, % of GDP

2023 B T T
0 P 4 | a3 B0 TT— T o 83,1
-2.3% of GDP _3 ya '
Assessment of MoF, January 2024 4 3.2 -
General government debt 2023 Z -
7 403 42,2 44,0 43,
43.1% of GDP | W gy g
170 %016 2017 2018 2019 2020 2021 2022 2023 2016 2017 2018 2019 2020 2021 2022 2023

Assessment of State Treasury, January 2024

Source: Eurostat, Ministry of Finance, AMECO Autumn Forecast 2023.

GENERAL GOVERNMENT BUDGET JANUARY 2024

® | atvia ®EU 27

ON CASH BASIS

® | atvia ®EU 27

General government budget balance, min € ' 0
. g g General Execution. YoY. min € YoY% General government Execution, Yoy, YoY,%
254 budget min € min €
218 223 greeseseeeen . government min € -
200 170 ? : budget Revenue
o A
112
- Revenue 1557,4 2499 19,1% laxrevenue 10805 33  03%
o)
- J _ I_ L Expenditure 13036 2192 2029% | ontexrevenue 917 [ 448 955%
I - 0}
0 gl — = Balance 253 7 307 Self .earn.ed re\./enue. 57,3 I 8, 16,6?
5090 5001 5095 5093 5092 Foreign financial assistance 327,8 - 144,3%
® State Basic b. ®State Special b. ® Local gov. b. ® Derived p.p.b. ® General gov. b. Expenditure
1 o)
General government budget tax revenue, min € General government budget tax revenue Rem(t;nera(;uon 223,8 I. 61,3  37,7%
Year ©2021 ©2022 ©2023 2024 G ' 9
- Tax type Execution, min € YoY, min € YoY,% 005 ant SETVICEs 1598 a 46%
v Interest payments 43,1 l 38,5 822,5%
1000 SSC 397,7 260 7,0% Subsidies and grants 321,5 11014 46,1%
900
500 VAT 342,5 436 -113%  Social support 456,5 | 242 5,6%
00 PIT 270,2 - 12,8%  Payments to EU budget 21,0 I 3,1 -12,7%
. EXCISE 100,8 -09 -09% Capital expenditure 654 -152 -189%
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec CIT 66 3 I 46 7 4%
Source: Treasury.
General government budget tax revenue in January 2024 including revenue in the single tax account -144.8 min € and not included SSC revenues in 2nd pension tier 66.6 min €.
State Basic Execution, YoY min € YoY % State Special Execution, YoY, min € YoY, % Local Government Execution, YoY, min € YoY, %
Budget min € Budget min € Budget min €
a e a
Revenue 921,9 201,9 28,0% Revenue 418,9 32,2 8,3% Revenue 330, 23,7 7,7%
Expenditure 809,9 195,3 31,8% Expenditure 384, 19,2 5.3% Expenditure 2432 21,2 9,5%
Balance 112,0 6,6 Balance 34,8 13,0 Balance 87,0 2,5

Major changes in min € and % against respective period

Major changes in min € and % against respective

ajor changes in min

an
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year before period year before period year before
%8 1 54,9% 30.7% " A 20,6% N 28,8% 15,0% -23,9% -19,5%
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3,5% 24,2
50 37,2 10 92 20
21,6
B s 26
|
- -5,7
» 189 0 B e e ey
Subsidies and Remuneration Goods and Capital Old age Sickness Unemployment Disability Remuneration  Social support Capital Goods and
grants services expenditure pensions benefits benefits pensions expenditure services

YoY - changes in mln euro against respective period year before; YoY% - changes in per cent against respective period year before

EUROPEAN UNION FUNDS SOCIAL SUPPORT

Investments of EU funds, min €

LOCAL GOVERNMENT EXPENDITURE

Major local government expenditures, min €

Old age pensions

Old age pensions

141,2 250
140 recipients average amount
120 - 20,1
- 436288 | 564€ | " - o
80 - 66.7 : (0.0% YoY)  (+6.9% YoY) 21,8 55,5
60 : January 2024 January 2024 68,9
100 52’5

0 394 | 3 223 Unempoyment Unemployment

20 u:; benefit recipients | benefit average 50 663 [ 839

0 | | | | | amount O

01.01.2020 = 01.01.2021 01.01.2022 = 01.01.2023 = 01.01.2024

® EAGF ® EAFRD ® RRF @ Cohesion policy ®Rail Baltica ® other

Cohesion policy (European Regional Development Fund (ERDF),
European Social Fund (ESF) and Cohesion Fund (CF)), RRF- Recovery
and Resilience Facility plan, EAGF - European Agricultural Guarantee

Fund; EAFRD - European Agricultural Fund for Rural Development

32 208
(+8.4% YoY)

January 2024

466€

January 2024

(+ 10.5% YOYI

I I
2020

2021

® Remuneration
® Goods and services
® [nterest payments

2022 2023

I
2024

Subsidies and grants

® Social support

® Capital expenditure

Source: State Treasury

Source: State Social Insurance Agency (SSIA)

Source: State Treasury



